(GA) BELSARE & ASSOCIATES
L CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Members of Patel Chem Specialities Private Limited
Report on the standalone Financial Statements

Opinion

1. We have sudited the accompanying standsione financial statements of Patel Chem Specialities
Private Limited (‘the Company'), which comprise the Balance Sheet as at 31 March 2023, the
Statemant of Profit and Loss, the Statement of Cash Flow and the Statement of Changes in Eguity for
the year then ended, and a summary of the significant accounting policies and other expianatory
information,
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aforesaid standalone financial statements glve the information required by the Act in the manner so
required and give a truz and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as st March 31, 2023, and profit/less, (changes in eaulty)
and its cash Nows for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Cur responsibilities under those Standards are further described in
the Auditor's Responsibiliies for the Audit of the Financlal Statements section of our report. We are
Independent of the Company In accerdance with the Cogde of Ethics issued by the Institute of Chartered
Accountants of India together with the eth'cal requirements that are rolevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rulés there under, and
we have fullliled our other ethical responsibliities in accordance with these requirements and the Code
of Ethics, We befieve that the audit evidence we have obtained |s sufficient and appropriate to provide o
basis for our opinion.

Information other than the Financizl Statements and Auditor's Report thereon

4. The Company's Board of Directors are responsible for the other information, The other information
comprises the Information included in the Annual Report. but does nat Include the standalone fnanclal
statements and our auditor's repart thereon.

Our opinion on the sisndalong financlal statements does nob cover the ather information and we do not
apress any form of assurance conclusion thaman,

In connedtion with our auwdit of the sandalone financia' statements, our responsibility is to read the
other information and, in daing so, consider whether the other information is materinily Inconsistent
with the standaione financial statements or our knowledge obtained In the audit or otherwise appears to
be materially misstated. |f, based on the work we have performed, we conclude that there is a material
m&mmwm we are required to report that fact. We have nothing to report in
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Responsibilities of Management for the Standalona Financial Statements

5. The Company’s Board of Directors is responsible for the matters stated in section 134(S) of the

Compenies Act, 2013 (“the Act™) with respect to the preparation of these standaione financal
statements that give 2 true and fair view of the financlal position, Ainancial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles gererally
accepted in India, incuding the accounting Standards specified under section 133 of the Act. This
responsiniiity also includes maintenance of adeguate accounting records in accordance with the
provisions of the Act for safeguarding of the assats of the Company and for preventing and detecting
fravds and other ireguiarities; selection and applcation of appropriste implementation and
maintenance of accounting policies; making judgments and astimates that are ressonable and
prudent, and design, implementation and maintenance of adeguate internal financial controls, that
ware pperating effectively for ensuring the accuracy and comgleteness of the accounting recoras,
relevant to the preparation and preseniation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error,

in prepanng the Naancial statemants. manasgement is responsitle for assesaing the Company's
ability to continue as & going concern, cisdasing, as applicable, matters related to going concern and
using the going concern basis of actounting unless mnanagement either intends te lquidate the
Company or t0 cease operations, or has no realistic aiternative but to do so. That Board of Directors
are siss responsible for overseeing the company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

7.

Our objectives are to obitain reasonable assurance about whether the financial statemants as a whala
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Ressonable sssurance 4 3 high level of assurance, but |s not a guarantee
that an audit conducted in accordance with SAs will always detect » material misstatement when it
exists, Misstatements can arise from fraud or error and are considered material if, individuaity or in
the sggregate, they could reasonably be expected to influence the economic decisions of usars taken
on the basis of these financlal statements.

As part of an sudit in accordance with Standards on Auditing, specified under section 143(10) of the
> lcentidy and assess the risks of material miss@atement of the standalone financial statements,
whether due to fraud or error, design and perform audt procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting & material misstatement sesulting from fraud is higher than for one resulting from error,
&s fravd may involve collusion, forgery, intentional omisslons, misrepresentations, or the override of
internal control;

> Outain an understanding of intemal control relevant to the audt in order to design asudit
procedunes that sre appropriate in the crcumstances, Under section 143(3)(1) of the Act, we are
also responsible for expressing cur opinion on whether the Company has adequate internal
fisancial controls system with reference te standalone financial statements In piace and the
operating effectiveness of such controls;

* Evalusle the approgristeness of accounting policies used and the reasonablenéss of accounting
estimates and related disclosures made by management;

¥ Conclude on the appropriateness of manngement's use of the going concern basis of accounting
and, based on the audit evidence ocbtained, whether a material uncertainty exists rejated to events
or conditions that may cast significant doubt on the Company’s ability to continue as a gaing
concern. If we conclude that a material uncertalnty exists, we are required to draw attention in our
auditor’s report to the relsted disclosures In the standalone financial statements or, if such
disclosures are inadeguate, to modify our opinjon. Our conclusions are based an the audit
evidence obtalned up to the date of our auditor's repert. However, future events or conditions
may chuse the Company to cease to continue as & geing concern;

» Evaluate the overall presesstation, structure and content of the standalone financial statemeants,
and whether the fnanclal statemeants roprecent tha undarlying




» Obtein sufficient appropriate audit evidence regarding the standalone financial statements of the
Company to express an opinion on the financial statements.

5 An audit Involves performing procedures to obtain audit ewidence about the amounts and the
disciosires In the Anancial statements. The procedures selacted depend on the auditor's jusgment,
including the assessment of the nsis of material misstaternent of the financial statsments, whether
due to fraud or error. In making those riok assessments, the auditor considers intemnal fnencial
control relevant to the Company’s preparation of the financial statements that glve a true and fair
wiew in order to design audit procedures that are appropriate n the crcumsiances. An audit also
includes evaluating the appropriatenass of the accounting policles used and the reasonableness of
the accounting estimates made by the Company's Diredors, as well as evaluating the overall
presentation of the Nnancial statements.,

We have taken into account the provisions ef the Act, the accounting and auditing standards and
matters which are required to be included in the sudit mport under the provisions of the Act and the
Rules mage there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to cbiain reasonable as:surance about whether the financial statements are free
from material misstatement,

We pelieve thatl the audit Svidence we have oblainad Is sufficent and appropriste to prownde a
bagii for our sudit opinion on the standalons Nnancis| s'atements,

Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Aucitor's Report] Order, 2020 (‘the Order) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure T &
stateiment on the matters specified in parographs 3 ard 4 of the Order, to the extent applicable.

11. Further 0 our comments in Annexurs |, as required by section 143(3) of the Act based on our
BUSL, we report, to the sxtent applicadls, that:

3. We have sought and obtained all the information and explanations which to the best of our

inowledge and belief were necessary for the purpose of our audit of the accompanying
standalene financal statements.

b In our opinion, proper books of account as required by law have been kept by the Company 50
far as it appears from our examination of those books.

¢ The Balance Shest, the Statement of Profit and Loss, and the Cash Flow Statément deait with
by this REport are in agreement with the bosks of account.

d. in our opinion, the aforesaid standalone firancial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

2. On the basis of the written representations recelved from the directors as on 31st March, 2023
taikan on record by the Board of Directors, none of the directors ks disgualified as on J1st March,
2023 from being sppointed ss a director in terms of Saction 1648 (2) of the Act.

L mmummumMMme“mmmm
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"Annexure A®. Our report expresses an unmodified opinion an the adegquacy and operating
effectiveness of the Company's effectiveness of nternal financlal contral over the financial
reporting.

§. With respect to the other matters (o be included in the Auditor's Raport in accordance with Bule
1i of the Companies (Audit angd Auditors) Rules, 2014, as amanded In our epinion and to the
best of sur Information and &ccording to the explanations giver to us:

1 mmvmmuum\rm litigations which would impact its financiai




4 The Company has made provision, as required under the applicable law or accounting

standards, for materisl foreseenble losses, If any, on long-term contracts Including
denvative contracis.

3, There has been no delay in transferring emounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

FRN: 117453W
Fllu Anmeoabad
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Annexure I

Referrad to in Paragraph 17 of the Independent Audito-'s Report of even dats to the members of Patsl
Chem Specialities Pvt Ltd on the standalone financial statements for the year ended 31 March 2023

In terms of the information and explanations sought by us and given by the Company and the books of
mmmwunulnMnmmlmdeumhmmwmww
belief, we report that:

{)] (a}) (A} The Company has maintsined proper records showing full particulars, Including
guantitative details and sfuation of property, plant and equipment and right of use
sotety

(8) The Company has maintained proper records showing full particulars of intangible
assets,

(8) The Company has a reguiar program of physical verification of its property, plant and
equipment and right of use assets under which the assets are physically verified in a phased
manner over a period of three years, which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets. In sccordance with this program,
cartain property, plant and equigment and right of use assets were verified during the year
and no material discrepancies were noticed on such ver|fication.

{c§  The titie deeds of all the iImmovadie properties held by the Company (other than properties
where the Company is the lessec and the lease agreements are duly executed in favour of
the lessee) are held in the name of the Company.

{d)  The Company has not revaiued its Property. Plant and Equipment and right of use asssts or
intangible assets during the year.

{2}  No proceedings have been initisted or are pending against the Compony for hoiding sny
benamé property under the Senami Transactions (Prohisition) Act, 1588 (45 of 1388) and
rules made thereunder. Accordingly, reporting under clause 3{1)e) af the Order & not
spplicatile Lo the Company.

(in (a}  The management has conducted physical verification ¢f inventory at reasonable intervals
during the year. In our opinion the coverage and the procedure of such verification by the
management is approprigte. No glscrepancies were noticed for 10% or more in aggregate for
ach dass of inventory on such physical verification.

-} The Company has a working rapital Bmit in excess of As. S crores sanctioned by banks based
on the secunty of current assets. As mentioned In note 15 of notes to accounts of financial
statement the quarterly retums/statements, in respect of the working capital limits have
been filed by the Company with such banks and sich returns/statements are not in
agreement with the books of account of the Company for the respective periods, which were
not subject o audit/review =

(i) (2)  The Company has not provided sny loans or advances In the nature of loans, or guarsntee,
or security tn any other entity,

{&) The investments made and terms and conditions of the grant of all loans Bre nob. prima
facie, prejudiclal to the Company's interest.

(€} In respect of loans granted by the Company, the scheduie of repayment of principal and the
payment of the interest has been stipulated and repayments or receipts of principai interest
are regular,

{d)  There is no loans and advances granted by company hence the clouse refating to overdue
amount in respect of loans or advances In the nature of loans granted to such companies,
firms, LLPs or other parties is not applicabie.

(e}  During the period under audit no loans are granted and there were no laans which had falien
due during the year, that have been renewed or extended or fresh loans granted to settle
the averdue of existing loans given to the same parties.

n loan which are repayable on demand or without specifying any
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terms or period of repayment, 8s per details below.
Particulars All Farties Promoters | Reiated Parties

Aggregote of loans/ advances in nature of josn

ongemand (A7 = - _— =
ﬁ does nol spescfy any L L
8 or of _E;

in our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of section 166 of the Act in respect of loans, Investments, guarantees
munm,:;smluhmw.ﬂumuimhummulmmmm
under section 185,

In our opinion, and according ts the wnformation and eéxplanations given to us, the Company has not
pccepted any deposits or there is no amaunt which has been considersd as dedmed deposit within
the of sections 73 to 7€ of the Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, resorting Under clause 3(v) of the Order s not applicable to the

-As Informed to us by the management the Central Government has not specified maintenance of

cost records under sub-section (1) of secton 148 of the Act, In respect of Company's
products/business aclivity. Accordingly, reparting under dauss 2(vi) of the Ordér ks nat applicabie

(&) In our opinion, and according to the information and explanations given to us, the Company
is regular in depositing undisputed statutory dues Including goods and services tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value soded tax, cess and other material statutory dues, os
applicable, with the appropriate autharities. Further, no undisputed amounts payable in
respart theren! were outstanding st the year-end for 3 period of more than <ix manths from
the date they became payabie.

(B) According to the information and explansbions given Lo us, there are no statutory dués
referred to In subclause (8) sbove that have nol been deposted with the appropriate
suthorities on account of any dspute. Accordingly, the requirement to report on dause
3(will) of the Order is not applicabie to the Conpany.

According to the information and euplanations given to uk, no transactions were surrendered or
gmsclosed as income during the year in the tax assesuments under the Income Tax Act, 1961 (43 of
1961) which hove not been recorded in the books of accounts. Accordingly, the regquirernent teo
report on clause 3(viil) of the Order is not applicabie to the Comsany.

(3)  According te the information and explanations given to us, the Company has not defaulted
in the repayment of loans or other borrowings or in the payment of interest therson to any
lender during the year.

{8}  According to the Information and explanations given to us including represertation received
from the management of the Company, and on the basks of our audit procedures, we report
that the Compsny has not been declared 2 willful defaulter by any bank or financial
institution or gther lender, *

(€} Inour opinion and according to the information and expanations glven to us, the Company
has raised money by way of term loans during the yeer for the purpose of purchase of Land
& Bulléing and Machinery and those term loans avalled by the Company were. appled by
the Company during the year for the purposes for which the loans were ablained.,

(al In our opin
has not
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(xi)

(i)

(i)

{aiv)

(xv)

{xwi)

(&) According to the informaticn and explanstions given to us angd on &n overall examination of
the financial statements of the Company, the Company has not taken any funds from any
enlity or person on account of or (o meet the obligations of its subsidisries.

n According to the information and cxplanations given to us, the Company has not raised any
loans duning the year on the pledge of securities held in its subsidiaries. Accordingly, the
requirement to report on clause 3(ix){f) of the Order is not applicable to the Company.

(a)  The Company has not raised any money by way of initial public offer or further public offer
{induding debt instruments), during the year Accordingly, reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

(b)  According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or optionally)
convertible debentures during the year. Accordingly, reporting under clause 3(x)(b) of the
Order is not applicable to the Company.

(8)  To the best of cur knowledge and according £ the information and explanations given to us,
no fraud by the Company or on the Company has been naticed or reported during the period
tovered by our audit.

(B} No repert under section 143(12) of the Act has been flied with the Central Government for

the period coverad by our audit.

(c) According to the information ang explanations given o us including the representation made
to us by the management of the Company, there are no whistie-blower complaints received
by the Company during the year.

The Company Is not a Nidhi Compary and the Nidhi Rules, 2014 are rot apolicable o L
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

Transactions with the relsted parties are in complience with sections 177 and 188 of Companies
Act, 2013 where applicable and the details have been distiosed in the notes of the standalone
financial statements, as required by the applicable accounting standards.

(s} In our epinion and sccording to the Information and explanations given to us, the Company
has not required to comply With the provisions of Internal sudit system under section 138 of
the Act. Accordingly, the requirement to repert on clause 3(xiv)(a) of the Order is not
spplicable to the Company. .

(8)  As explained by referred o in subclause (o) above is not applicable to the company.
Accordingly, company Is not requined Lo issue internal audit reports of the Company till the
date,

According to the information and explanation given to us, the Company has not ehtered into any
non-cash transactions with its directors or persons connected with them and hence, provisions of
section 19Z of the Act are not appiicable to the Company. Actordingly. requirement to report on
clause 3{xv) of the Onder is not applicable ta the Company.

(si The Company is not required to be registered under section 45-TA of the Reserve Bank of
India Act, 1934, Accordingly, reporting under clause 3{xvi) of the Order Is not applicatle to




(v}

(aviit)

(xix)

()

(exl)
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Reserve Bank of India Act, 1934,

(c) According to the information and explanabons given to us, the Company is not a Core
Investment Company (CIC) as cefined in the regulaticns made by the REL. Accordingly,
reparting under clause 3{xvi)(c) of tha Order 's not applicable to the Company,

{(d) Based on the Information and expianations given to us and as represented by the
management of the Company, the Group (as defined in Core Investment Companies
(Reserve Bank) Directions, 2016) does not have any CIC.

Tne Company has not Incurmed any cash loss In the current as well as the immediately preceding
fnancial year.

There has been ne resignation of the sistutocy suditors during the year. Accordingly, reporting
under ciause 3(xvill) of the Order Is not applicable to the Company.

According to the Information and explanations given to us and on the basis of the financial ratios
dizclosed in Notes to the standslone Minancial siatamenis, ageing and expected dates of realization

of fnancial assets and paymen. of Nnancidl lisbllities, cther information secompanying the
standalone fimancial statements, our knowledge of the plars of the Board of Directors and
management, we are of the opinlon that no materla uncertainty exists as on the date of the audit
report that Company is capabie of meeting its lisbilies existing at the date of baiance sheet as and
when thay fall due within a period of one year from he balance sheet date. We, however, state

_that this is not an assurance a5 to the future viablity of the company. We further state that oir

reporting is based on the facts up to the date of the sudit report and we neither give any guarantee
nor any asturence that all habdities falling due within a period of one year from the balance sheet
date, will get discharged by the company as and when they fail due.

According to the information and expianations giver to us, the Company does not have any
unspent amount In respect of any cngoing or other than ongoing project as ot the expiry of the
financial year. Accordingly, reporting under clause 3{xx) of the Order is not applicable Lo the
Company.

The reporting under dause 3{xx) s not applicable in respact a! audit ol standalone financial
slaternants of the Company. Azcorgingly, no comment has been included in respect of said clause
under this report. .




Annexure II

Independent Auditor's Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act)

L. In conjunction with our audit of the standaione financial staterments of Patel Chem Specialities
Private Uimited ("the Company”) as at and for the year ended 31 March 2023, we have audited the
intama! Bnancial controls with reference to finandal statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal
Financizi Controls

1. The Company’s Soard of Directors ls raxponsible for establishing and maintaining intemnal financial
controls based on the internal finandal controls with reference to standalone financial statements
criteria established by the Company considering the essentlal components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting ["the Guidance
Mote”) ssued by the Institute of Chartered Accountants of India('ICAl"), These responsibilities
include the design, implementation and maintenance of adeguate internal financal controls that
wers operating effectively for ensuring the orderly and efficient conduct of the Company’s business,
Including adherence to the Coempany’s policies, the safeguarding of its assets, the prevention and
detection of frauds and 2rrors, the accuracy and completensss of the accounting records, ard the
timely preparation of relisble financial information, as required under the Act,

Auditor’'s Responsibility for the Aucit of the Internal Financial Controls with Reference
to Standalone Financial Statements

3. Our r=zponsibility is to express an oplnien on the Company’s internal financial contrels with reference
te standalon® Mnancal statements basad on our sudlt. We condurted our audit In sccordance with
the Standards on Auditing |$sued by the 1ICAL prescribed under Section 143[10) of the Act. to the
extent soplicable to an audit of internal Mnancial controls with reference to standaionse financlal
statements, and the Guidance Mote ssukd by the ICAL Those Standsrds and the Guidance Note
regure thot we compiy with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether aceguate internal finance! controls with reference o
standalone financial statements were established and maintained and If such conbrols operated
effectivety In all material respects.

4. Our sudit involves perfarming procadures to obtaln audit evidence ebout the adeguacy of the internal
financial controls with reference to standalone financlal statements and their operating effectiveness.
Our audit of internal finencial controds with reference to standalone financial statements inciudes
obtaining an understanding of swch internal fnancal controls, assessing the risk that a malerial
weakness exisis, and testing and eveluating [he design and operating effecoveness of internal
control based on Lhe assessed risk, The procedures selected depend on the audlor's judgement,
inciuding the assessment of the risks of material misstotement of the standalone financial
statements, whether due to fraud or érror.

5. We balieve that the audit avidencs we have obtained is sufMcient and appropriate to provide a basis

for our audit opinion on the Company's intemal financial controls with reference to standalone
financial statements.

Meaning of Internal Finandial Controls with Reference to Standalone Financial
Statements : 1

6, A company's internal financlal controls with reference to standalone financial statements ks a process
WMWMMMNW@;MHHMMﬂﬂmlmmm
preparstion of sia ial statements for external purposes In aocordance with generally

company's internal fnancial controls with reference Lo standalone




finandiai statements include those policies and procedures that (1) pertain to the maintenance of
mecords thal, in reasonable detail, accurntely and fairly reflect the transactions and dispositions of
the assets of the company; (2] provide reasonable assurance (hat transactions are recorded as
necessary to permit preparation of standzione financial statements In accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (3)
provide reaconable assurance reganding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements,

Inherent Limitations of Internal Financlal Controls with Reference to Standalone
Financia! Statements

7. Becagss of the inherent imitations of wiemal financial controls with referance to standalone financial
statements, including the possibiity of collusion or Improper management override of controls,
material misstatemants due to error or fraud may pctur and not be detected. Also, projections of any
evaluation aof the Internal financial controls with. reference to standalone fnancisl ststements to
future periods are subject to the sk that the internal financial controls with reference to standalone
financiai statements may becoma inaceqguate because of changes in conditions, or that the degres of
compiance with the policies or proCecures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adesuste Intérmal financial controls with
reference to stendalone financial statements and-such controls were pperating effectively as at 31
March 2023, based on the intemnal financial controls with referénce o standalone financial statements
criteria established by the Company considering the essentlal components of intemal control stated in
the Guidance Note issued by the JCA]




~ Patel Chem Specialities Pvi Ltd
Balance Sheet as at 315t March 2023

{Figeures i B - Thesssmnd)

Particulars s As at As af
st March 2023 st March 2022
I. EQUITY AND LIABILITIES
(1) Shareholders’ funds
(8] Bhere capitol 2 10,000 10,000
{b) Resarwes and surplus 3 108 687 70,828
{8} Manmy sepese acabed rhinrs pmrrants .
(2) Share application money pending allotment -
(3} Men-current liabilitien
(&) Long-tarm boowings 4 54,0008 M.825
|b) Deterred tax liabilitios (Met) 5 4877 anp
(&) Dther Long tem lebiita o] . =
{d) Long-term provisions T -
{4} Current fabilities
(&) Short-tarm bomowings l 83,828 44324
(b} Trade payables 8 116,133 47110
- Total outstending dues of micro enferprises and smali
i i s
- Total putstanding dues of creditors other than micre

enterprses and small enterprises
(&) Crther current lsbilibles B LT 5525
{d} Short-term provisions T 10,848 12, 66@
Total 70,618 234 566
. ASSETS
{1] Non-eurrent assets
{1} Property, Piant and Eguipmant -] 135,021 102,335
{ii} Intangible assats ] - -
(i) Capital work-in-progress - -
{iv] Intangible essets under development = =
10} Pon-cument investments 1 S L
(c) Deferred tax essots (net) 5 -
{g} Lang-term ioans and advances " 3,357 6,343
(&) Other Aof-culTeil assets 12 - .
{2} Currend assets
(8] Currant investmeants 10 - -
18] Inventories 13 §7806 18,228
(2] Trade recalvables 14 150,022 @5 7ra
(d} Cash and cash eguivalents 15 B00 5570
i=} Bank balance oiher than cash and cash eguivalents 16 - -
{#) Short-term loans and advences 11 11.273 8818
(1) Other current assels 12 1.035 ez
Total arn. s 234 SR8
See accompanying notes 1o the financial statements 1
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Patal Chem Specialities Pvt Ltd

Statement of Profit and Loss for the year ended on 31st March 2023

Nots [Fraures in Bs. - Thousand)
Particulars No. As at As at
31st March 2023 31st March 2022
| Revenue from operations 16 696,810 605,640
Il Other incoma 17 BG4 563
Il Tetal iIncome (1 + 1} BOT A75 606,203
IV Expenses:
Cost of materials consumed 18 597 815 491,386
Purchases of Stock-in-Trade 18 - -
Changes in inventones of finishad goods, work-in-
progressand Stock-in-Trade a2 51480 i
Employee benefilz axpanse 21 23,754 10,758
Finance costs 22 11,178 6622
Depreciation and amortization expense a 5.602 4,161
Impairment Loss a - -
Qther expenses 23 69,082 51,447
Total expenses B55,892 571,055
Profit before exceptional and exiraordinary items and tax ([l-
) 41,483 35,144
VI Exceplional lems . -
Vil Profil belore extraordinary items and tax (V - VI) 41,483 35144
Wil Extraordinary ltems - Gain / (Loss) - -
IX Profit before tax (Vii- VIl 41,483 T an 144
X Tax expanse’
(1) Current tax 9,790 11,661
(2) Defermad fax 5 4 780 =180
{2} Tax adjustment for earlier period -1,457 873
X! Profit (Loss) for the period from continuing operations (Vil-vill) T 28861 22 790
Rl Profit/(loss) from discontinuing operations = :
Xl Tax expense of discontinuing operations S =
XIV Profit/(loss) from Discontinuing operations (after tax) (XI-X11) - -
XV_Profit (Loss) for the pariad (XI + XIV) 7R BE1 22 790
xV1 Eamings par aquity share:
(1) Basic 2 0.03 ooz
(2) Diluted 2 0.03 0.02
Nominal Value per share 10 10
See accompanying notes to the financial statements 1
Patel Cham § fities Pvt Lid Pated Chem Specialities Pvt Lid
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Patel Chem Specialities Pvt Ltd
Cash Flow Statement for the year ended on 31st March 2023

(Figures in Rs. - Thousand)

Particulars o As at As at

31st March 2023 31st March 2022
Cash flows from Operating Activities:
Net profit bafore texation and extracrdinary item 41,483 35,144
Adjustments for;
{1) Depreciation a 5.602 4,161
{2} Foreign Exchange Loss 23 - -
{3) Interest Income 17 |- 664 563
{4) Interest Expanse 22 11,178 6,622
(5) Dwidend Income 17 - .
Operating Profit before Working Capital Changes 57,600 45 364
{Increase) / Decreass in Trade Receivable 14 |- 54,243 30,319
{Increasa) | Decrease in Inventones 13 |- 51,480 2315
{Increase) | Decrease in Shori-term loans and Advances 1 |- 4 655 TO0
{Ingrease) | Decrease in Other Current Assets 12 1= 244 136
increase | (Decraase) in Trade Payable 8 68,023 3,444
Inereased{Dacraasa) in Other current liabiitres g |- 2,079 2,470
Increassl|Decraase) in Provisions Tl 1,821 B 483
Increase/|{Decreasa) in Short-lerm borrowings 4 19,505 B.516
Cash Generaied from Operations 30,806 34,478
Income Taxes paid 5 |- 8,333 12,534
Cash flow before extraordinary item 22473 21,844
Extraordinary item = -
Met Cash from / to Operating Activites [A) 22,473 21,944
Cash Flows from Investing Activities
Furchase of Fixed Assais - 39,188 511231
Sale of Fixed Assels - -
Purchase of Investmenis - x
Eale of Investments - -
Long-Term Loans and Advances given 1 2,986 14,300
Long-term loans and advances realisad - .
Fixed Daposils mada - -
Fixed Deposits Withdrawn : 2
Interest received 664 583
Dividends received - -
Met Cash from [ to Investing Activites (B) - 35,538 36,268
Cash Flows from Financing Activities . -
Proceeds from [ssue of Share Capital . -
Proceads from long-term borrowings - -
Repaymeni of Long-Term Borrowings 19,275 B.574
Interest paid . 11,178 6,622
Dividends paid - -
Net Cash from / to Financing Activites (C) 8,095 2,052
Nel Increase / (Decrease) in Cash and Cash Equivalents (A + B + C) iz 4,970 12,271
Cash and Cash Equivalents at the beginning of the period 5.5T0 17,841
Cash and Cash Equivalents at the end of the period 600 5870
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Patel Chem Speciafiies Pvt Lid
Motas to e Financlal Statemmints for the year ended 31 st March 2023

2 SHARE COPITAL
{Figures in Ra. . Thousand) |
Particulars As al As at
315t March 2023 | 3958 March 2073
AUTHORISED
2000000 Equity Sharss {Privious Yaar 1000000) of R 10 axch 0,000 18,000
10,000
I8SUED, SUBSCRIBED & PAID UP
EQUITY SHARES
1000000 Equily Sheres [Previous Year 1000000} of Bs. 10 sach fully
Fnd-up 16,000 10,000
Total| 10,800 10,000

TermaRights altached 10 Equily sharms

Tha comgiry fes single cissa of equity shares faving par velue of Rs {0 per share, Accardingly, all ecuity
ahares rank equaly with regend jo dividends and shire in fe Sompany's et assels. The soully shares

e enbitied b recense divadond dectaned from tims in fims

Reconcilation of No, of Shares
No of Shares (Figures in R - Thousand)
Particulars As ol As af Az at As at
ad March 2023 | 31t March 2022 | 3151 March 2023 |31st March 2022
s &l beginming of 1he year 1,000 1,000 10,000 10,000
Add
tusumd During the yesr - %
Less ¢
Shires bought beck | Redemption oto. - . - -
As at closing of tha year 1,000 1,008 10000 10,000
Dietails of shareholdes holding more thsn 5% shares in the Company
i of Shires (Figures in Rs. - Thousand)
Particulars As Az al As at B ut
31sd March 2023 | Msi March 2032 | 31st March 3023 |31 March 2032
Murmissr of Shares heid by Sharehoiders holding rmors than §%
Sharex
Bitivipeshizhal 4 Patel EEH) @00 8,900 8,000
Anshuben B Patel ] ] ] a8
Bhupsshishas V Paisl-HUF L+ 12 120 120
Total G980 1,000 4,800 !LE

g par the mcalds af e compay, Doluding fs rgisher of shansholdensmernbers. and ofher declanmtions recetved from tha shareholens regeding
beraficial interest, the above sharshoding represants. bolh legal and beneficial cwnarship of shares

Shareholcbing of Prosmotars
31ai March 2023
Promates name No. of Shares | % of totat shares | ™ ©ange during
the year
Bhupesnbnes i Pt 890 03 £6-00% 11 00y
[Anstusen B Futal .00 B.AO%
Mvm«w 12 1A =
il B Prisl 10 1,00% 1.00
Total 100 LO0% -
a8 March 2022
Bramoter narme No, of Shares | % of total shares | ™ ©ange during
I yuad
W Paie B0 00 00 (0%
Anshuen B Pl BA00 BB
W Pl HUF 12 1 20
| ~Total| 1000 TO0.00% :




Other Disclosuras:

q The rights, preferences and testrictions attaching fo sach class of shares mchiding restrictions on the distibubon of ddends and repayment of

cagitsl,

Shares in respect of each cless in the company hald by s holdng company o untimate holding company inchidng shares heid by
? subsidaries or ssaccintes of ihe halding company or The uimats holding company, i

3 Shares ressrved lof msus under opbons and contracts / commitmanis for the sale of shares [ dsinvestment, incliading the terms and amourts.
4 For the panod of five years Immedately preceding the dats as ot which the Balance Shest i prepared:
{a) Agaregabe number and cass of shares allotind =5 fully paid up pursusnt (o contracts wiihew! payrient being recenmd in cash
(&) Aggregate number and ciess of shares allotted s fully paid up by way of bonus shares

{¢) Aggregate nurmber and class of sharas bought back

5 Tarms of any securiies corvertible into equiy / preference shares issusd along With e aamiest date of comersionin descendng order starfng

fram the farihest such date.

L Muwlmwmuﬂmb;mwm

T Forfeded shares (amount orginally paid up)
Eamnings per Share

( Figures in Rs.)

Particulars

As ol
31st March 2023

As at
315t March 2032

Profit attritutabie to squity bolders
‘Wesghted @irige renber sguity shares

Banic EPG
Diiutnd EFS

26,551
1000000
oo3
0.03

22,780

1000000 |
002

02|

Particulars of NRI Shareholders to whom dividend s remitted

A ar
31st March 2023

As at
348t March 2022

Mo af Sharshoiders
Mo, of Shares held

Armaunt of Final Dhvidend Remdted in Ra.

Year / Penod 1o wich dividend relales
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Patel Chem Speciaiities Pwt Ltd
Notes to the Financial Statements for the year ended 312t March 2023

Particulars

{Figures in Rs. - Thousand)

Term

Short Term

Long
As al
Jist March 2021

As at
J1st March 2022

As at
315t March 2023

As at
315t March 2022

SECURED BORROWINGE

8; Bonde | Debentures

b, Term Loans

(i} From Banks

(if) Loans repayable on demand

(i) From Other Parties

¢. Deferrad Paymant Liabilities

o, Deposis.

&, Loans and Advances from Related Parties
1. Long term matuiies of finance leass obligations
@- Current maturity of long term bormowings
|h. Other Loans and Advances

{spacify nature]

20,658

13,808.67

8,320
54508

4,712
awEN

TOTAL SECURED BORROWINGS

20,658

13,809

63,828

UNSECURED BORROWINGS

a. Bongs | Debentures

b. Term Loana

{7} From Banks

{i) From Other Parties

¢. Deterred Payment Liabiites

d. Deposite

©. Loans and Advances from Related Parfies

I. Long term maturities of finance lease obligations
9. Current maturity of king term bofrowings
f. Other Loans and Advances

(specify nature)

33441

21,016

TOTAL UNSECURED BORROWINGS (B

33441

21,016

TOTAL BORROWINGS (A + B)]

54,099

34 825

63,828

44,224

Note: Company s not declarsd wiltful defaulter by any bank of financis| Institution or olher lenders

Particulars of Barrowings

| Type of Loan | Mature of Security Rate of interest | Monthly Instaliments | Na. of Installments
fcC- Stock & Book Debty. |Hypo. of Stnck & BD B 20 As & When fall Dus

Car Laan IHypa, of Car 5.05% 0.13 Lakh B0

Term Loan -2 [Hype. of P& M B.20%, 1.30 Lakh 75

Torm Loan -3 {Hypo. of P Bcw B.20%: 119 Lakh 75

Srar GECL [Hypo of P& M 7.50% L.71 Lakh D)

Star GECL 1.0 [Hypo. of P & M 7.50% 243 akh 36

B0 Machine Loan-52 Hype. ot p &m 5,600 1.12 Lakh 78

BOH LAB Loan-33 [Hypo. of Lk B [ 1.13 Lakh 78




Patel Chem Specialities Pvt Ltd
Notes to the Financial Statements for the year ended 31st March 2023

5 TAXES ON INCOME & ASSETS

CURRENT TAX

The Company has made Income Tax provision of Rs 97,90,136.00/- (Previous year Rs.
1,16,61,200.00)

Major Components of Deferred Tax:

(Figures in Rs. - Thousand)
Particulars As at As at

31st March 2023 | 31st March 2022

Deferred Tax Liability:

Difference in value of Fixed Asset due to

depreciation and other allowances 4 B77 388
= Total Deferred Tax Liability 4 677 388
Deferred Tax Assets:

Disallowance u/s 43B of Income Tax Act, 1961

Unabsorbed Depreciation
Unabsorbed Losses

Preliminary Expenses
Provision for doubtful debts

Total Deferred Tax Assets - -

Deferred Tax Liability / {Asset) Net 4677 388
Previous Year 388 568
Deferred Tax Expense / (Saving) 4 289 |- 180

The above deferred tax is calculated on the basis of substantively enacted tax rate of 26%
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8 TRADE PAYABLE

Patel Chem Specialities Pvt Lid
Notes to the Financial Statements for the year ended 315t March 2023

{ Figures in Rs. Thousand)
Particulars As al As at
318t March 2023 | 31st March 2022
Trade Payabie - Goods
I Local Currency 115133 a7 110
fn Forsign Cummency
TOTAL TRADE PAYABLE FOR GOODS (A} 115,133 47,110
Trace Payable - Services
in Local Curtency
gln Foreign Cumency
TOTAL TRADE PAYABLE FOR SERVICES (B) .
TOTAL TRADE PAYABLES {4 + B) 115,133 47,110
As at 3ist March 2023
Partsculars Less than 1 year 12 ywars 23 yuars | Mo®fhand Total
(i} MSME ~
(i) Others 114,845 118 a2 102 115,133
W] Disputed dues = MSME =
iiv) Disputed dues - Others .
Total Billed & Due (A) 114,846 116 22 102 115,133
Unbilied Dues (B) =1 .
Total Trade Payables (A+B) 115133
As at 31st March 2022
Particulars Less than 1 year 1.2 yoars 23 yenry | Mom than3 Tatal
(il MSME :
{Hi Others 48717 207 24 162 47,110
(I} Disputed dues — MSME -
v} Disputed does - Others -
Total Billed & Due (A) 48,717 2T 24 162 47,110
Unbilled Gues (B) :
Total Trade Payabies (A+8) 47,110

Note: Company has not recaived full infarmation fram sepplers regarding their sietus under the Mioro, Small & Medium Enterprises Devalopment Act,
2006, & Fence disclosure relating to amounts unpad as ol the year-end ogether with the nterest paidf payatle as required undar the said Act has not

bean oisan to the extend information not avsilehle.
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Patel Chemn Specialilies Pl Lid
Noles to ihe Financial Sialesments for ihe year ended 318t March 2823

11 LOANE & ADVANCES

—_ . (Figures inRa
Particul Long Tanm Shor Term
As at As at As at Ag al
3151 March 2023 3152 March 2022| 31st March 2023 st March 2022

EECURED AND COMSEIERED G000
(a) Caphal Adwances
(o) Loans and Acvances bo Relabed Parfies
Tro | bienggles. Birgred
To Peent
To Subsidaries
T Folow Subssany
To Jdoint Venbures
To Asmorinhes
To Ererpeisos m which Key Managemen
Persoonel have Signifeant influsnce.

813
TOTAL 1380 07 Bd3 34 50,00 =
5700

To Rolakves of Key Mansgemeni Persorns

1
H
BEy
e 388

BN s bt 1704
TGS Recaivable ]
TOE Recaiabie =0
Cusiom Duly AdvenceRecetabio -
Oahar lans and Advances

2.

Y

=

TOTAL {8)| - 5700.00 1128 [T

COMSIDERED DOUBTFLUL

(@} Captal Agvances

fHi | nane amd Arameess i Sl Daries
To Ulimibe Parsnt
To Parent

Ter Saibmitiares,

To Fellow Subaidiary

Ta Joint Veniures

To Assccistes

TOTAL CONSIBERED DOUBTFUL = -
|Less’ Provison for Doubthd Lowns and Advances
TOTAL jT - 3 : 5
is 5L L 11,273 285
Disclosures winer Long Term and Short Term Loans and Advances
1 Adowance Tar Ged snd doubiful loans and advances shell bo drciosed under (e relevant heads ssparsly
2 Loar and advances dué by drector of olher officers of the company 6 Brry of tham sflier ssverally of jority weih any olrer

w“wh by firtna. or privaske companiss respectyely I which Gny dirsctar s a partner or & drectar or 2 memes o
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Patel Chem Specialities Pvt Ltd
Notes to the Financial Statements for the year ended 31st March 2023

13 INVENTORIES

{Figures in Rs. - Thousand)

Particulars As at As at
31st March 2023 31st March 2022
(a) Raw Maternials 60,870 13,891
Raw Materiais in Transit
(b) Work-in-Progress 6,935 2,334
{c) Finished Goods
Finished Goods in Transit
Packing & Others =
(d) Stock-in-trade (goods acquired for trading)
Stock-in-trade in transi
{e) Stores and Spares
Siores and Spares in Tranad
if) Loose Tools
Loose Tools in Transit
) Others (specify nalure)
= s TntlL 67,805 15.3=
Mode of Valuation of Inventories
Inventories Mode of Valuation
At Cost or Met Baalisahls Value whichever
is lower. Raw Materials are written down
below cost only when the related finished
{a) Raw Materials goods are sold below cost
At Cost or Net Realisable Value, whichever
(b) Stores and Spares is lower
At Cost or Net Realisable Value, whichever
{c) Work-in-procass is lower
Al Cosl o Net Realisabie Value, whicheve
(d) Stock-in-trade is lower
At Cost or Net Realisable Value, whichever
(e} Finished Goods |is lower

o £)
; A

(:,' CANAGESH \Ts
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Patel Chem Specialities Pvt Ltd
Notes to the Financial Statements for the year ended 31st March 2023

16 CASH AND CASH EQUIVALENTS

{Figures in Rs. - Thousand)

Particulars As at As at
5 ~ 31st March 2023 31st March 2022
(a) Balances with Banks
In Current Account 13 22
In Saving Accounts . &
In Unpaid Dividend Accounts 5 -
In EEFC Alc 383 5.441
In Gratutity Afc 45 45
In Cash Credit Account - e
In Term Deposits L
(b} Cheques, Drafts on hand = 5
() Cash on Hand 150 B2
(d) Others (Specify nature)
Total 600 5,570
BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
(Figures in Rs. - Thousand)
Particulars As at As at
31st March 2023 31st March 2022
(a) Balance held as Margin Money

(b) Term Deposits with original maturity over 3 months but less
than 12 months

(c) Others (Specify nature)

Total
=

Nates:

Repatriation restrictions, if any, in respect of cash and bank balances shall be separately stated.
Bank deposits with more than 12 months maturity shall be disclosed separately.




Patel Chem Specialities Pvt Ltd
Notes to the Financial Statements for the year ended 31st March 2023

16 REVENUE FROM OPERATIONS

(Figures In Rs. - Thousand)

As on As on
Particulars 31st March 2023 31st March 2022

Sales of Products / Tumover
Domestic 623,713.34 542 707.06
Exports 70,246 62,139
Sale of services
Uther Operating Revenue 2850 o4

il Total ;_lgu,mn 605,640

CANAGESH\ G\
BELSARE
147453W




Patel Chem Specialities Pvt Ltd
Notes to the Financial Statements for the year ended 31st March 2023

17 OTHER INCOME

(Figures in Rs. - Thousand)

As on As on

Barticulars 3=t March 2023 st March 2022

Interest income
(a) From Long-Term Investments 54 B
(b) From Current Investments

Net gain / loss on sale of investments

(a) From Long-Term Investmenis

(b) From Current Investments

Mark to markel gain on derivatives

Dividend Income

(a) From Long-Term Investments

{b) From Current Investments

Other Non-Operating Income (net of expenses direcily

attributable to such income) 610 555
Total 664 563

a\ 117453W /.
100995 /&

?‘ﬁ
&



Patel Chem Specialities Pvt Ltd
Notes to the Financial Statements for the year ended 31st March 2023

18 COST OF MATERIAL CONSUMED

(Figures in Rs. - Thousand)

Particulars As at As at
31st March 2023 | 31st March 2022
rials (u s
MCA, 50DA ASH, STARCH AND OTHERS 597,815 491 386
Others
Total Eﬂéﬂ 481,386
=




Patel Chem Specialities Pvt Ltd
Notes to the Financial Statements for the year ended 31st March 2023

19 PURCHASE OF STOCK-IN-TRADE

(Figures in Rs. - Thousand)

Particulars As at As at

31st March 2023 31st March 2022

Goods Purchased under broad heads

Trading Goods 1

Trading Goods 2

Others
L ___Toiai . -

\m |
|7
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Patel Chem Specialities Pvt Ltd
Notes to the Financial Statements for the year ended 31st March 2023

CHANGE IN INVENTORIES OF FINISHED GOODS,WIP & STOCK IN TRADE

(Figures in Rs. - Thousand)

Particulars As at As at
31st March 2023 st March 2022
Opening Stock
(i) Finished Goods - -
(i) Packing & Others - 59
(i) Raw Matenal 13,861 11,928
{iv) Semi Finished 2,334 2,024
(v} Work-in-Process - -
TOTAL (A) 16,326 14,011
Closing Stock
(i) Finished Goods - -
(i} Packing & Others - -
(ii) Raw Material 60,870 13.991
{iv) Semi Finished 4 397 2,334
(v) Work-in-Process 2,538 -
TOTAL (B) 67,805 16,326
TOTAL {A-B); - 51!481] S 2,315




Patel Chem Specialities Pvt Ltd
Notes to the Financial Statements for the year ended 31st March 2023

21 EMPLOYEE BENEFITS EXPENSE

(Figures in Rs. - Thousand)

As at As at

Particulars
3ist March 20723 3=t March 2022
Salaries and Wages 20,108 16,561
Centribution to Provident Fund and Qther Funds 2235 1,728

Expense on Employee Stock Option Scheme
(CSOP) and Cmployss Stock Purchass Plan (CSPM) : =

Staff welfare expensas 63 2
Leave Encashment and Incentives 1,388 1,466
Total - 23,794 19,758

BELSARE

117453W




Patel Chem Specialities Pvt Ltd
Notes to the Financial Statements for the year ended 31st March 2023

22 FINANCE COSTS

(Figures in Rs. - Thousand)

Particulars As at As at
Aat March 2023 3A1st Marrh 2022
Inlerest expense 10,671 6,236
Other borrowing costs 508 386
Applicable net gain / loss on foreign currency
transactions and transiation
Total 11,179 6,622




Patel Chem Specialities Pvt Ltd
Notes to the Financial Statements for the year ended 31st March 2023

23 OTHER EXPENSES

(Figures in Rs. - Thousand)
Particulars As at As at
31st March 2023 31st March 2022

Rent 1,800 1.500
Rates and Taxes 178 148
Power and fuel 20,630 13,807
Insurance 427 295
Repairs to Plant & Machinary 4,171 1,502
Repairs io Faciory Buiiding and others 1,295 507
Stationery & postage Expenses 1,001 632
Communication Expenses 112 73
Auditor Remuneration 65 50
Legal and Professional Fees 702 617
Cirecisr Rammunaration 5, 5040
Advertisement & seminar exp 3,808 2,038
Commission 2,280 2424
Electric Repairing 148 340
Freight & forwarding 5822 3,009
Import/Expor Expenses R-732 4729
Interest exp - Other 8 B
Laboratory Exp 773 635
Office Expensa 1,068 1,113
Other Expenses 2715 1,548
Water charges 316 322
Effluent Charges 41 383
Direct Expenses 8,370 10,547

Total 69,082 51,447
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Fatel Chem Specialities Pt Ltd
Mates to the Financial Statements for the ywar ended 31st March 2023

Addittional information required by Part I of Revised Schedule Vi

2 Eamnings in Forelgn Currendies
| Figures ifi As. Thousand)
Particulars Az at A5 at
F1st March 2023 315t March 2023
Cxpart of Goods calcutated on FOU Sasls 6199 45333
Foyalty, knovw how, professional snd consulation fees
interest and devidond
Other income, indicating the nature therssl
- % 45331
3 Expenditure made in Farelgn Currendes
| Fiyperes: i fis. Thotrsand)
Particulars B an As ot
31si March 2033 st March 2023
fiiryaliy
Eaovw-how
Brafecional and Consultation Fass
Interest
Commistion 2231 527
Cther Matiemn
Totsl i3l ch2rd
4 Valee of import on CIF basis
in s
Parthculnes Bt fa gt
15t March 2023 st March 2072
Illw'ulitsl.al.lwllhthutnﬂl.‘.lub,- nasi 108,606
Companints and spane P
Capital poods
Ll 23311 8
5 Value of imported and indigenous rew materisls, siores, componants and spare parts
As at As Bt e As
Partlevilars 3lst March 1023 | 31st March 2023 | 31t March 2022 | 31st March 2022
Spare parts and comptnmnts "'m:m"‘
Amount in R 212,531 38%,303.31 108,606 382, TEDLAE
i . % 6% Ga% 2% Tiw
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Patel Chem Specialities Pvt Ltd
Schedules forming part of the Accounts for the year ended ca 315t March, 2023

< COMPANY INFORMATION

PATEL CHEM SPECIALITIES PVT LTD is a prrvate limitec company domiciled in Indian
& has its registered office In Ahmedabad, Gujrat, India. The company has been
incarporated under provision of companies Act. 2013, PATEL CHEM SPECIALITIES PVT
LTD s one of the leading manufacruring companies in the Chemical sector. Company's
principal activitles include Manufacturing of chemical based on caustic soda flaks, maize,
methanol and manufacturing CMC, SSG and other types of similar material mainly used
pharma, food other chemical Industries,

+ SIGNIFICANT ACCOUNTING POLICIES

a)

b)

4]

Basis of Preparation

These financizl statements have been prepared in accordance with the Generally
Accepted Accounting Principles in Indla (‘Indian GAAP) to comply with the Accounting
Standards specified under Section 133 of the Companies Act, 2013, as applicable. The
financial statements have been prepared under the historical cost convention on accrual
basis, except for certain financlal instruments which are measured at fair value.

Uses of Estimates

The preparation of financlal statemients requires the management of the Company
to make estimates and assumptions that affect the reported balances of assets and
labilities and disclosures relating to the contingent llabilities as at the date of the financial
statements and reported amounts of income and expense during the year. Examples of
such estimates include provisions for doubtful receivables, provision for Income taxes,
the useful lives of depreciable fixed assets and provision lor impalrment. Future results
could differ due to changes in these estimates and the difference between the actual result

and the estimates are recognized in the period in which the results are known /
materialize.

Property, Plant and Equipment
Fixed Asssts and Depreclation
1) Fixed assets include all expenditure of capital nature and are stated at cost.
Z) In respect of addition and sell oll assets during the year, depreciation is provided on
pro-rata basis.
3) Work in progress is valued ar cost

d) Depreciation / aumortization

Depreciation an fixed assets ls provided on S5LM mothod at the rates and (n the
manner prescribed in Schedule 11 to the Companies Act, 2013. Depreciation on Fixed
Assets is calculated on SLM mathod using the rates arrived at based on the estimated
useful life given in schedule 2 of the Companies Act 2013, If any asset having no useful life
as per new schedule, then the residual value worked out and resulting shortfali or excess
is adjusted against retained earnings /profit loss account if any,




€] Inventories

Raw materials are carried at the lower of cost and net reallzable value. Work-in-progress
is carried at the lower of cost and net realizable value. Stores and spare parts are carried at lower
of cost and net realizable value. Finished goods produced or purchased by the Company are
carried at lower of cost and net realizable value. Cost includes tax component also,

f) Revenue Recognition

The company recognizes sales on the basis of actual delive:y of goods. Sales are recorded
atinvoice values. The purchases are recorded at the invoice value and related charges and duties.
All expenses and income to the extent considered pavable and receivable respectively are
accounted for an mercantile basis except encashment of ieave salary and interest on income tax
refunds, which are treated on cash basis.

g} Iavestments

Long-term investments and current maturities of long-term investments are stated at
cost. less provision for other than temporary diminution in value, Current investments, except for
current maturities of long-torm [nvestments, comprising investments in mutual funds
government securities and bonds are stated at the lower of cost ard fair value.

h} Taxation

Provision for Income tax is calculated in accordance with the provisions of the Income tax Act.

Deferred tax Hability or assets is recognized for timing differences between the profit/ losses
offered for Income taxes and Profit/lasses as per financlal statements.

Deferred tax assets and liability are measured using tax rates and tax laws that have been
enacted or subseguently certainly that the assets can be realized in future, however where there
is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax Assets are
recognized only if there Is a virtual certainty of realization of such assets.

i) Foreoign Currency Transactions

Transactions in foreign currencies are accounted at the exchange rate prevailing at the
date of transactions. Galn / Losses ansing cut of Aluctustions In the exchange rate are recognized
in the Prafit and Loss Acceunt, In the period in which they arise. except In respect of Fixed Assets
where exchange variance Is adjusted in the carrying amount of the respective Fixed Assets.

Differences between the forward exchange rates and the exchange rate at the date of
transactions are accounted, as income or expense over the life of the contracts, except in respect
of liabilities incurred for acquiring Fixad Assets, in which case such differences are adjusted In
the carrying amount of the respective Fixed Asset

K} Borrowing Cost

Borrowling costs directly attrisutabie to the acquisition or construction of qualifying fixed
assets are caplitalized as part of the cost of fixed assets, up to the date the asset is put to use. Other
borrowing costs are charged to Profit and Loss Accouns in the year in which they are incurred.

I} Provisions, Contingent labilities and Contingent asscts

A provision is recognized when the Company has a present obligation as a result of past
event and it is probable that an outflow of resources will be required to settle the obligation, in
respect of which reliable estimate con be made. Provisions (excluding retirement benefits and
compensated absences] are not discounted to its present value and are determined based on best
estimate required to settie the obligation 2t the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates. Contingent labilities are not

recognized In the financial statements. A contingent asset is neither recognized nor disclosed in
the financial statements.




m) Cash and cash equivalents
The Company considers all highly liquid financial instruments, which are readily
canvertible into known amount of cash that are subject to an Insignificant risk of change in value

and having original maturities of three months or less from the date of purchase, to be cash
equlvalents.

n} Earnings per equity share

Basic earnings per equity share Is calculated by dividing the net profit or loss for the
period attributable to equity shareholders by the weighted average number of equities shares
outstanding during the period. The weighted average number of equities shares outstanding
during the period is adjusted for events including 2 bonus issue, bonus element in a rights issue
to existing shareholders, share split and reverse share split (consolidation of shares). For the
purpose of calculating dituted earnings per equity share, the net weighted average number of

shares outstanding during the period ls adjusted for the effects of all dilutive potential equity
shares,

o) Cash low statement

Cash flows are reported using the indirect method, whereby profit/ (loss) before tax is
adjusted for the effects of transactions ol non-cash nature and any deferrals or accruals of past or
future receipts or payments. In the cash flow statement, cash and cash equivalents includes cash
in hand, cheques on hand, balances with banks in current accounts and other short - term highly
liquid investments with original maturities of 3 monthr or less, as applicable.

P) Retirement Beneflits

The company makes the contributions 1o provident fund at the prescribed rates and accounts
for the same on basis of actual liability,

P)  Other Disclosures

Company Is a Small- and Medium-Sized Company (SMC) as defined In the Gereral
Instructions In respect of Accounting Standards notified under the Companies Act 2013,
Accordingly, the company has complied with the Accounting Standards as applicable to a Small-
and Medium-Sized Company. Balances of Sundry Creditors, Loans & Advances and sundry
Deposits are subjected to confirmation & adjustment, if any.

in the opinion of the Directors, Current Assets. Loans & Advances are approximately of
the value stated, if realized in the ordinary course of company activity.

Previous year's figures have been regrouped; reclassified wherever necessary to
correspond with the current year’s classification/ disclasure.

A : Ebupesh V Patel Anshuben B Patel
T - Lirector Director
FRN: 117453W ,@Jhﬂ -
Place: Ahmedabad 15 Abmedhbed e
Date: 17-08-2023 Date: 17-08-3023 :

UDIR: 23100095BEWALP2934



